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 KEITH DORSEY, DIRECTOR, OFFICE OF BUDGET AND FINANCE 
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Tim Sheridan Fiscal Note October 3, 2016 

 
 
Bill 61-16 (Supplemental Appropriation)  Council District(s) _5_ 
 

 
Mrs. Almond (By Req.) 

 

 
Circuit Court 

 

 

2016-2017 Capital Budget – Enhanced Productivity Thru Technology 
 

 

The Administration is requesting a supplemental appropriation of state funds totaling $41,992 to 

the Enhanced Productivity Thru Technology Capital Project.  The funds will be used to purchase 

an additional x-ray inspection system to improve the security of the Baltimore County Courts 

Building.   

 

 

 Fiscal Summary 

 

Funding 
Source 

 Supplemental 
Appropriation 

 Current  
Appropriation 

 Total 
Appropriation 

 

County  --  $    73,271,066  $    73,271,066  

State (1)  $           41,992  34,054  76,046  

Federal  --  --  --  

Other  --  --  --  

Total  $           41,992  $    73,305,120  $    73,347,112  

 
(1) Maryland Administrative Office of the Courts funds.  No County matching funds are required.  

 

 

Analysis 

 

The Circuit Court advised that it is in the middle of a general security upgrade focused mainly on 

security doors and cameras.  The Circuit Court also advised that during a security review, it was 

determined that all employees and visitors entering the Courts Building should be screened.  The 

proposed $41,992 supplemental appropriation will be used to purchase and install an additional 

x-ray inspection  system  that will allow  security personnel  to verify the  safety of the contents of  
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Bill 61-16 (Supplemental Appropriation) (cont’d) October 3, 2016 
 

 
items brought into the building by the general public and approximately 400 employees and 200 

lawyers per day.   

 

Smiths Detection, Inc. will provide the equipment.  Correspondence item MB-1(a) on this agenda 

is the non-competitively bid contract with Smiths Detection, Inc. totaling $57,674 for the x-ray 

inspection system ($41,992), a 4-year on-site extended warranty with preventive maintenance 

($14,821), and shipping ($861).  The Circuit Court expects the installation of the x-ray system to 

take place within 2 weeks of Council approval. 

 

The grant period is FY 2017.  No County matching funds are required. 

 

With the affirmative vote of five members of the County Council, Bill 61-16 will take effect October 

16, 2016. 
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Keith Dorsey Fiscal Note October 3, 2016 

 
 
Bill 62-16 (Supplemental Appropriation)  Council District(s) _All_ 

 

 
Mrs. Almond (By Req.) 

 

 
Office of Budget and Finance 

 

 

2016-2017 Capital Budget –  
Building Repairs, Renovations and Minor Additions 

 

 

The Administration is requesting a supplemental appropriation of state funds totaling $390,000 to 

the Building Repairs, Renovations and Minor Additions Capital Project.  The funds will be used 

for energy efficiency upgrades at County-owned facilities and for renewable energy projects (i.e., 

solar).  See Exhibit A. 

 

 

Fiscal Summary 

 
Funding 
Source  

Supplemental 
Appropriation  

Current 
Appropriation 

 Total 
Appropriation 

 

County   -- 
 

$      179,715,464  $    179,715,464  

State (1)  $          390,000  719,873  1,109,873  

Federal   --  1,500,000  1,500,000  

Other  --  11,588,560  11,588,560  

Total  $          390,000  $      193,523,897  $    193,913,897  

 
(1)  Maryland Energy Administration (MEA), Maryland Smart Energy Community (MSEC) program funds.  No 

County matching funds are required.  

 

 

Analysis 

 

The proposed grant funds are provided by the Maryland Energy Administration’s (MEA) Maryland 

Smart Energy Community (MSEC) program.  The goal of the MSEC program is to encourage local 

governments  to  adopt  long-term  smart energy  policies and goals,  leading  to  sustained  energy  

  



 
Page 4 

Bill 62-16 (Supplemental Appropriation) (cont’d) October 3, 2016 
 

 

savings and opportunities for renewable energy development.  The purpose of the grant funds is 

to assist the grantee in the development, adoption, and implementation of policies and projects 

that promote energy efficiency, and either the development of renewable energy resources or the 

reduction of dependence on petroleum as a fuel in the transportation sector. 

 

To access the grant funds, the County must adopt two policies. On August 29, 2016, the County 

Executive signed two Executive Orders that commit the County 1) to reduce per-square-foot 

electricity consumption in County buildings by 15% within 5 years of a designated baseline year 

and 2) to utilize renewable energy sources (i.e., solar) to generate or displace 20% of electric 

demand serving local government buildings by 2022.  Upon issuance of these orders, the 

development of an electricity consumption baseline, and the development of the energy action 

plans, the County will be eligible to be designated a Maryland Smart Energy Community in the 

beginning of 2017. 

 

The proposed grant funding of $390,000 has been designated for projects in the following three 

categories: $220,000 for energy efficient upgrades in County-owned facilities that serve low-to-

moderate income residents; $90,000 for energy efficient upgrades in any County-owned facilities; 

and $80,000 for renewable energy projects.  

 

Projects are subject to approval by MEA and if all or part of the project is not approved, remaining 

funds will be used for the next listed project. The Office advised that it intends to use $310,000 

($220,000 + $90,000 noted above) of the proposed funds for the following projects (listed in 

priority order): replacement of the air conditioning system and HVAC controls at the Lansdowne 

Health Center (estimated cost of $260,000); replacement of the air conditioning system at the 

Essex Senior Center (estimated cost of $135,000); and replacement of the heat pumps in the 

Ateaze Senior Center annex (estimated cost of $60,000).  The Office plans to use the remaining 

$80,000 for a solar-related project on County-owned property. 

 

The grant requires project proposals to be submitted to the state by November 15, 2016, approved 

projects to be completed by May 15, 2017, and final reporting to be submitted by June 15, 2017. 

The Office advised that it anticipates the HVAC renovations will begin in December (pending 

approval by MEA) and will be performed by one of the County’s on-call contractors.   

 

No County matching funds are required. 

 

With the affirmative vote of five members of the County Council, Bill 62-16 will take effect October 

16, 2016. 
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Keith Dorsey Fiscal Note October 3, 2016 

 
 
Bill 63-16   Council District(s) _All_ 
 

 
Mrs. Almond (By Req.) 

 

 
Office of Budget and Finance 

 

 

Clean Energy Loan Program 
 

 

Bill 63-16 establishes a Clean Energy Loan Program for commercial property owners.  

 

In 2014, the Maryland General Assembly authorized local governments to establish what the state 

legislation referred to as a Property Assessed Clean Energy (PACE) loan program (Chapters 472 

and 473, Acts of 2014, codified in Title 1, Subtitle 11 of the Local Government Article).  

 

If a local government establishes a program, a private lender may provide capital for a loan to a 

commercial property owner.  With the consent of any holder of a mortgage or deed of trust on a 

commercial property that is to be improved through a loan under the program, the county may 

collect loan payments owed to the private lender, and costs associated with administering the 

program, through a surcharge on the property owner=s property tax bill.  An unpaid surcharge is, 

until paid, a lien on the real property, and state law provisions applicable to a property tax lien 

also apply to an unpaid surcharge lien. 

 

Bill 63-16 expressly provides that the County is acting only as a sponsor of the Clean Energy 

Loan Program established by the bill, in order to facilitate loan repayment by including the 

surcharge on the County real property tax bill.  The County may not finance or fund any loan or 

incur any liability for a loan.  

 

An owner of commercial property (defined as property not designed or intended for human 

habitation, or used for human habitation and improved by more than four single-family dwelling 

units) may apply to a private lender for a clean energy loan.  The loan must be for at least $5,000 

but not more than 20% of the property=s full cash value.  The loan term is up to 20 years.  The 

loan amount  plus the outstanding balance  of any mortgage  may not exceed 90% of the full cash  
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Bill 63-16 (cont’d)  October 3, 2016 
 

 
value (as determined by SDAT).  The property owner will repay the loan through a surcharge on 

the owner=s real property tax bill.  

 

To be eligible for a loan, the property owner must (1) have a 100% ownership interest in the 

property located in Baltimore County; (2) demonstrate that the most recent property taxes and 

assessments and charges on the property have been paid; (3) provide a copy of written notice to 

all current holders of a mortgage on the property and written proof of express consent by the 

holders to the clean energy loan as a priority lien on the property; and (4) establish that the owner 

is able to repay the loan, in a manner substantially similar to that required for a mortgage loan 

under state law.  

 

Certain new or replacement improvements to a new or existing commercial property qualify for a 

loan under the program.  These include: 

(1) Solar energy equipment; 

(2) Geothermal energy devices; 

(3) Wind energy systems; 

(4) Water conservation devices not required by law; 

(5) Any construction, renovation or retrofitting of commercial property to reduce energy 

consumption; and  

(6) Any other improvement approved by the County or the Clean Energy Loan Program 

Administrator.  

 

Loan proceeds may also be used to pay for the costs incurred by the owner in connection with 

the improvements, including closing costs, permit fees, the cost of an energy audit, administrative 

fees, and building accreditation.  

 

The owner and lender will enter into a clean energy loan financing agreement.  The County, on 

receipt of notice of that agreement, will add the surcharge to the property tax bill.  The surcharge 

includes the clean energy loan obligation and any administrative costs incurred by the County, 

which are the actual expenses incurred to administer the program.  The surcharge is a first lien 

on the property from the date it becomes payable until the unpaid surcharge and interest and 

penalties on the surcharge are paid in full, regardless of a change in ownership, whether voluntary 

or involuntary.  
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Bill 63-16 (cont’d)  October 3, 2016 
 

 
The property owner and lender are also required to execute an agreement with the County that is 

recorded in the land records of the County and must contain specific notification of the terms of 

the loan, and the fact that an unpaid loan is a first lien on the property, regardless of any change 

in property ownership, and collectible as a tax lien.  

 

The County pays all monthly surcharge payments to the lender or the program administrator.  

Payments received from an owner are credited first to all County taxes, assessments, and 

charges.  

 

The County Executive may enter into an agreement with a private entity to administer the program.  

The Director of Budget and Finance may adopt regulations to carry out the program.  

 

According to the Administration, similar legislation has been adopted in 32 states and the District 

of Columbia. Anne Arundel, Montgomery, Howard, Garrett, and Queen Anne=s counties have 

already established programs.  

 

The County has the option of choosing PACE Financial Servicing (PFS) as a designated program 

administrator at no cost to the County.  Anne Arundel, Montgomery, Howard, and Queen Anne=s 

counties are using PFS as their administrator.  

 

The Clean Energy Loan Program will be available Countywide to commercial, industrial, 

agricultural, hospitality, retail and multifamily properties to access funding for energy efficient and 

renewable energy upgrades.  Baltimore County residents will not be a part of this program.  

 

With the affirmative vote of five members of the County Council and signature by the County 

Executive, Bill 63-16 will take effect on October 30, 2016. 
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Steve Walsh Fiscal Note October 3, 2016 

 
 
FM-1 (Contract)   Council District(s)  _All_ 
 

 
Department of Public Works 

 

 
Replacement & Repair of Motors for Pumping Stations 

 

 

The Administration is requesting approval of a contract with T.E.A.M. Service Corporation of New 

York to provide electric motor repair services for County pumping stations.  The contract 

commences upon Council approval, continues for 1 year, and will automatically renew for four 

additional 1-year periods with the option to further extend the initial term or any renewal term an 

additional 120 days.  The contract does not specify a maximum compensation for the initial 1-year 

term or for the entire 5-year and 4-month term of the contract.  Compensation may not exceed 

the amount appropriated for these services during the entire contract term.  Estimated 

compensation totals $38,000 for the initial 1-year term and $209,974 for the entire 5-year and 4-

month term, including the renewal and extension periods.   

 

 

 Fiscal Summary 

 
Funding 
Source 

 Initial 
Term 

 Total 
Compensation 

 

County (1)  $      38,000  $           209,974  

State  --  --  

Federal  --  --  

Other  --  --  

Total  $      38,000 (2) $           209,974 (3) 

 
(1) Metropolitan District Operating Budget. 
(2) Estimated compensation for the initial 1-year term.  The contract does not specify a maximum compensation 

for the initial 1-year term. 
(3) Estimated compensation for the entire 5-year and 4-month term, including the renewal and extension periods.  

The contract does not specify a maximum compensation for the entire contract term.  Compensation may not 
exceed the amount appropriated for these services during the entire contract term. 
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FM-1 (Contract) (cont’d)  October 3, 2016 
 

 
Analysis 

 

The contractor will furnish all labor, materials, tools, equipment, and supervision to repair or 

replace motors and motor-related equipment at the County’s pumping stations.  The contractor 

must be available for emergency field service repairs and consultation 24 hours-per-day, 365 

days-per-year and must respond to an emergency within 4 hours.  Hourly rates for repair work 

are $55 during regular business hours (Monday through Friday, 8 a.m. to 5 p.m.) and $60 during 

overtime hours (evenings 5 p.m. to 8 a.m., weekends, and holidays).  The markup for materials 

is 20%. 

 

The contract commences upon Council approval, continues for 1 year, and will automatically 

renew for four additional 1-year periods with the option to further extend the initial term or any 

renewal term an additional 120 days on the same terms and conditions, unless the County 

provides notice of non-renewal.  The contract does not specify a maximum compensation for the 

initial 1-year term or for the entire 5-year and 4-month term of the contract.  Compensation may 

not exceed the amount appropriated for these services during the entire contract term.  Estimated 

compensation totals $38,000 for the initial 1-year term and $209,974 for the entire 5-year and 4-

month term, including the renewal and extension periods. 

 

Prior to the commencement of each renewal period, the County may entertain a request for an 

escalation in unit prices in accordance with the Consumer Price Index – All Urban Consumers – 

United States Average – All Items (CPI-U), as published by the United States Department of 

Labor, Bureau of Labor Statistics at the time of the request, or up to a maximum 5% increase on 

the current pricing, whichever is lower.  The County may terminate the agreement by providing 

30 days prior written notice. 

 

The contract was awarded through a competitive procurement process based on low bid from 

three bids received.   

 

The Department advised that these services were previously provided under a capital 

improvement contract with T.E.A.M. Service Corporation that was approved by the Administrative 

Officer on August 10, 2011 and expired on August 9, 2016.  As of September 14, 2016, 

expenditures and encumbrances under this contract totaled $213,805.  The Department also 

advised  that  based  on the specifications,  the Office of Budget and Finance,  Purchasing Division  
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FM-1 (Contract) (cont’d)  October 3, 2016 
 

 
has now determined that the previous contract should have been classified as a service contract 

which requires Council approval. 

 

County Charter, Section 715, requires that “any contract must be approved by the County Council 

before it is executed if the contract is…for services for a term in excess of two years or involving 

the expenditure of more than $25,000 per year….” 
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Steve Walsh Fiscal Note    October 3, 2016 

 
 
FM-2 (Contract Addenda)  Council District(s) _All_ 
 

 
Department of Public Works 

 

 

Sanitary Sewer Rehabilitation Engineering Services 
 

 

The Administration is requesting addenda to two contracts that provide on-call sanitary sewer 

rehabilitation design services for various projects throughout the County.  The two contractors are 

Rummel, Klepper & Kahl, LLP (RK&K) and Whitman Requardt & Associates, LLP (WRA).  The 

proposed addenda increase the maximum compensation for both contractors combined by $8.0 

million, from $8.0 million to $16.0 million, for the entire 8-year term, including the renewal periods.  

The contracts commenced March 18, 2013.  See Exhibit A. 

 

 

Fiscal Summary 
 

Funding 
Source  

Contract 
Addenda  

Current  
Maximum 

Compensation   

Amended  
Maximum 

Compensation 

 

County (1)  $     8,000,000  $         8,000,000  $      16,000,000 
 

State  --  --  --  

Federal  --  --  --  

Other  --  --  --  

Total  $     8,000,000 (2) $         8,000,000  $      16,000,000 (3) 

 
(1) Capital Projects Fund (Metropolitan District). 
(2) Additional compensation for both contractors combined ($4.0 million each) for the entire 8-year term, 

including the renewal periods. 
(3) Maximum compensation for both contractors combined ($8.0 million each) for the entire 8-year term, 

including the renewal periods.   

 

 

Analysis 

 

The contractors provide on-call sanitary sewer rehabilitation design services for various projects 

throughout  the  County  in  accordance  with  the  County’s  2005  consent  decree  with  the  U.S.  
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FM-2 (Contract Addenda) (cont’d)  October 3, 2016 
 

 
Department of Justice, U.S. Environmental Protection Agency (EPA), and the Maryland 

Department of the Environment (MDE).  Services include pipeline rehabilitation design, manhole 

rehabilitation design, trenchless pipeline design, review of CCTV inspections, permitting, rights-

of-way plats, sediment and erosion control plans, wetland mitigation and delineation, reforestation 

plans, manhole inspections, surveying, geotechnical investigations, and construction phase 

services. 

 

The Department advised that the proposed contract addenda are necessary in order to increase 

the compensation limits for additional design projects assigned to RK&K and WRA as a result of 

the completion of the County’s Sewershed Repair, Replacement and Rehabilitation (SRRR) 

Plans.  As of September 12, 2016, expenditures/encumbrances totaled $2,232,782 and 

$3,429,935 under the RK&K and WRA contracts, respectively.   

 

On March 18, 2013, the Council approved the two original contracts with RK&K and WRA, along 

with two other contracts (Hydrostructures, LLC and O’Brien and Gere Engineers, Inc.), with 

compensation not to exceed $4.0 million for each of the four contractors, or $16.0 million 

combined, for the entire 8-year term of the contracts.  The proposed addenda increase the 

maximum compensation each for RK&K and WRA by $4.0 million, from $4.0 million to $8.0 million, 

or $16.0 million combined for the entire 8-year term, including the renewal periods.  All other terms 

and conditions remain the same.   

 

On November 16, 2012, the Professional Services Selection Committee (PSSC) selected the 

contractors based on qualifications from 16 bids received.     

 

County Charter, Section 715, requires that “any contract must be approved by the County Council 

before it is executed if the contract is…for services for a term in excess of two years or involving 

the expenditure of more than $25,000 per year….”   
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Thomas Joseph Fiscal Note  October 3, 2016 

 
 
FM-3 (25 Contracts)  Council District(s)    All  _ 
 

 
Department of Aging 

 

 

Assisted Living for Seniors 
 

 

The Administration is requesting approval of 25 contracts to provide assisted living care for eligible 

senior citizens 62 years of age and older.  The contracts commence October 3, 2016, continue 

through June 30, 2017, and may be renewed for four additional 1-year periods.  The contracts do 

not provide a maximum compensation for the initial approximate 9-month term or for the entire 

approximate 4-year and 9-month term.  Estimated compensation for all contractors providing 

these services totals $389,522 for FY 2017 and $1,947,610 for the entire approximate 4-year and 

9-month term, including the renewal periods.  See Exhibit A for a list of the 25 contractors. 

 

 

 Fiscal Summary 

 

Funding 
Source  

Fiscal Year 
2017  

Combined 

Total 
Compensation   

County 
 --  -- 

   

State (1)  $      389,522  $          1,947,610  

Federal  --  --  

Other  --  --  

Total  $      389,522 (2) $          1,947,610 (3) 

 

(1)  Maryland Department of Aging. 
(2)  Estimated compensation for all contractors providing these services for FY 2017.   
(3) Estimated compensation for all contractors providing these services for the approximate 4-year and 9-

month term, assuming the FY 2017 estimated cost for each renewal period. 
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FM-3 (25 Contracts) (cont’d)  October 3, 2016 
 

 
Analysis 

 

The Department operates the Senior Assisted Living Group Home Subsidy Program, which 

provides low and moderate income seniors access to state-licensed small assisted living sites (4 

to 16 beds).  The contractors will provide assisted living services to eligible seniors 62 years of 

age and older (or under 62 as approved by the Maryland Office on Aging).  Services include onsite 

supervision 24 hours-per-day, 7 days-per-week, three meals-per-day, an evening snack, personal 

services (e.g., grooming, bathing, dressing), housekeeping, and laundry services.  To be eligible, 

a client’s gross monthly income may not exceed $2,793 for single households and $3,653 for two-

person households; assets may not exceed $11,000 for an individual or $14,000 for a couple; and 

the client must not be enrolled in Medicaid.   

 

The client is responsible for entering into a service agreement for the services needed directly 

with the contractor of his or her choice from the County’s list of contractors.  The County will pay 

the contractor up to $650 per month per client (the subsidy amount), based on the client’s 

contribution of income, at a rate to be determined by the State of Maryland. The client is 

responsible for paying any contractor fees in excess of the County’s subsidy amount.  Contractor 

fees charged to clients vary depending on the level of services provided and may not exceed the 

fees charged to non-subsidized clients for the same level of service.   

 

The contracts commence October 3, 2016, continue through June 30, 2017, and may be renewed 

for four additional 1-year periods on the same terms and conditions. The contracts do not provide 

a maximum compensation for the initial approximate 9-month term or for the entire approximate 

4-year and 9-month term.  Estimated compensation for all contractors providing these services 

totals $389,522 for FY 2017 and $1,947,610 for the entire approximate 4-year and 9-month term, 

including the renewal periods, assuming the FY 2017 estimated cost in each renewal period.  

Either party may terminate the agreements by providing 30 days prior written notice.  The 

contracts are subject to the availability of state funds and to termination by the County in the event 

of a reduction or termination in funding.   

 

The County contracts with any provider that is licensed by the State of Maryland and serves 

Baltimore County residents and meets Department criteria for providing these services. 
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FM-3 (25 Contracts) (cont’d)  October 3, 2016 
 

 
The Department advised that there is currently a waiting list of 40 seniors who applied and are 

eligible for these services (compared to 20 in September 2015), and that the number of clients 

served per year depends upon each client’s longevity and changing service needs and State 

funding levels.  The Department advised that it served 55 clients in FY 2016 and expects to serve 

55 clients in FY 2017.   

 

The Department advised that it expended $316,472 during FY 2016 and $43,483 in FY 2017 

(through August 31, 2016) for these services. 

 

County Charter, Section 715, requires that “any contract must be approved by the County Council 

before it is executed if the contract is…for services for a term in excess of two years or involving 

the expenditure of more than $25,000 per year….” 
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Amy Grossi Fiscal Note    October 3, 2016 

 
 
FM-4 (Contract)  Council District(s) __5__ 
 

 
Department of Permits, Approvals and Inspections 

 

 

319 Worthington Road, Towson – Overbrook Floodplain 
 

 

The Administration is requesting approval of a contract to acquire property totaling approximately 

0.23 acre for $385,000 from Kristin A. Kluga.  The property is located at 319 Worthington Road 

and is in the Overbrook Floodplain in Towson.  See Exhibit A. 

 

 

Fiscal Summary 

 
Funding 
Source 

 Purchase 
Price 

 
Notes 

 

County (1)  $     385,000  (1) Capital Projects Fund.  

State  --   

Federal  --   

Other  --   

Total  $     385,000    

 

 

Analysis 

 

The 0.23-acre property to be acquired from Kristin A. Kluga is zoned DR 5.5 (Density Residential 

– 5.5 dwelling units/acre) and is improved with a detached brick rancher style dwelling. 

 

David B. Johns, staff appraiser, completed an appraisal of the property in March 2016, 

recommending a value of $385,000.  After review and analysis, S. David Nantz, review appraiser, 

concurred with the appraisal, recommending the amount as just compensation for the acquisition.  

The Department advised that the property owner accepted the County’s offer. 

 

The Department advised that the property is located in the 100-year Overbrook Floodplain area 

and that the property owner  approached the County about purchasing the property due to flooding  
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FM-4 (Contract) (cont’d)  October 3, 2016 
 

 
issues.  The Department further advised that the County has a policy to purchase floodplain 

properties at the fair market value, as calculated without consideration that the property is located 

in a floodplain.  The purchase is being funded from the Acquisition of Flooded Homes capital 

project, which provides for the purchase of homes that are subject to flooding whenever this option 

is less costly than repairing or replacing the associated storm drains or in the event repair or 

replacement is impractical or not possible.   

 

The Department advised that the County has made offers to purchase a total of six properties in 

the Overbrook Floodplain.  The property on this agenda is the fifth property to be presented for 

Council approval.  On July 5, 2016 and September 6, 2016, the Council approved two contracts 

to acquire properties located at 317 Worthington Road ($360,000) and 810 Stevenson Lane 

($390,000), and two contracts to acquire properties located at 321 Worthington Road ($355,000) 

and 808 Stevenson Lane ($360,000), respectively.  The Department advised that the remaining 

property owner (806 Stevenson Lane) has accepted the County’s offer and the contract is 

expected to be presented for Council approval on an upcoming agenda.  The Office of Budget 

and Finance, Property Management Division also advised that the estimated razing cost for each 

of the properties is $18,000. 

 

County Charter, Section 715, requires Council approval of real property acquisitions where the 

purchase price exceeds $5,000. 
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MB-2 (Res. 100-16)  Council District(s)  5_ 
 

 
Mrs. Almond (By Req.) 

 

 
Department of Economic and Workforce Development 

 

 

Economic Development Revenue Bond – Oak Crest Village, Inc. 

 

 

This resolution authorizes the issuance of Baltimore County revenue bonds in an amount not to 

exceed $73.0 million on behalf of Oak Crest Village, Inc. located at 8800 Walther Boulevard in 

Parkville.  The bonds will be used to refinance existing Baltimore County Series 2007 revenue 

bonds, fund a debt service reserve, and to finance issuance costs related to the transaction.  See 

Exhibit A.    

 

 

Fiscal Summary 

 

The County will earn an annual fee of $30,000.  Oak Crest Village, Inc. will pay all debt service 

related to the bonds.  The County does not incur any liability nor pledge its full faith and credit for 

the bonds. 

 

 

 Analysis 

 

Oak Crest Village, Inc., a continuing care retirement community, is located on 85.3 acres at 8800 

Walther Boulevard in Parkville and consists of 19 masonry buildings with approximately 2.5 million 

square feet.  The community includes 1,520 independent residential units, 133 assisted living 

units, and 200 private nursing care beds as well as fitness, medical, and wellness facilities, 

convenience stores, a library, a chapel, and various other amenities.  Oak Crest Village employs 

1,221 personnel, and no expansion in employment is expected.  The current annual payroll totals 

approximately $31.4 million. 
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Proceeds of the bond sale will be used to refinance approximately $67.0 million in outstanding 

Baltimore County revenue bonds that were issued on behalf of Oak Crest by the County in 2007, 

to fund a debt service reserve (approximately $5.0 million) and to pay expenses related to the 

sale and issuance of the bonds (approximately $700,000). 

 

The County does not incur any liability by approving this resolution nor does it pledge its full faith 

and credit.  Oak Crest Village will repay the principal and interest on the bonds.  All costs incurred 

by, or on behalf of, the County in connection with the issuance, sale, delivery, and administration 

of the bonds, and the making of a loan, including the bond counsel fees, are the responsibility of 

Oak Crest Village.  (Revenue bonds result in lower interest rates to the borrower since they are 

generally tax-exempt.)   

 

The Department advised that the bonds, once issued, will be purchased by BB&T Capital Markets.  

The bonds will be entirely tax-exempt and will have a 20-year term with a projected 3% fixed 

interest rate.  The County will earn an annual fee of $30,000.  Settlement is expected to take place 

in November 2016.  Bond counsel for this transaction is McGuire Woods LLP.        

 

A public hearing for this matter is scheduled for September 27, 2016.  The Department advised 

that the hearing was advertised in The Baltimore Sun on September 9, 2016. 

 

On April 16, 2007, the Council approved Resolution 35-07 authorizing the issuance of up to $91.5 

million in revenue bonds on behalf of Oak Crest Village to refinance approximately $61 million in 

existing Baltimore County Series 1999 revenue bonds (an issuance of up to $71.5 million was 

authorized by the Council on March 1, 1999 for the property acquisition), to construct a 90-car 

parking garage, and to make various capital improvements.   

 

On April 20, 2015, the Council approved Resolution 24-15 authorizing the issuance of up to $30 

million in revenue bonds on behalf of Oak Crest Village to finance costs associated with 

expanding, renovating, and equipping certain existing facilities.  The Department advised that the 

Baltimore County Series 2015 revenue bonds have an outstanding balance of $30 million which 

will not be refinanced at this time.   

 

The Maryland Economic Development Revenue Bond Act (Annotated Code of Maryland, 

Economic Development Article, Title 12, Subtitle 1, Sections 12-101 to 12-118) allows counties  
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to issue economic development revenue bonds for various purposes including encouraging the 

increase of industry, relieving unemployment, and promoting economic development.  The bond 

proceeds may be used to finance or refinance the costs of acquiring a facility or to refund 

outstanding bonds.  The proceeds may also be used to pay expenses related to the sale and 

issuance of the bonds, to fund reserves, and to pay interest with respect to the financing.  The Act 

provides that a legislative body of any county may adopt a resolution to authorize the issuance of 

bonds by the county. 
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